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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
Information gathered  June 13 - 24, 2016  

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW: EU milk production for  Apr il 
increased 1.2% over one year earlier, the lowest monthly increase 
during 2016. Previous 2016 monthly increases were: January, 5.6%; 
February, 10.0%; and March, 5.4%. Seasonal declines in milk 
production are evident. In Germany, seasonal declines began earlier 
than last year. Processor demand for milk is also declining in much 
of the EU. The opposite is occurring in the United Kingdom. The 
fluid milk market there is among the largest in the EU. Of milk 
produced, nearly half if processed into drinking milk. The UK 
market for fluid drinking milk has grown, the opposite of much of 
the rest of the EU. 
 
 
 
WESTERN EUROPE: Butter  pr ices in the EU strengthened at 
each end of the price range. In fact, upper range pricing has reached 
the highest level of 2016. Demand in the EU for packaged butter has 
increased. There is also a factor increasingly mentioned, that 
packaged butter has been undervalued to bulk butter. This is helping 
to move prices as well. Bulk butter sales have slowed. Food industry 
interest, in particular, has slowed. The volume of EU butter exports 
January-April 2016 increased 32.2% from the same months of 2015 
according to Eucolait. The main export destinations were: Saudi 
Arabia, 12.3%; Egypt, 11.7%; and USA, 8.3%. 
                                                  
BUTTER/BUTTEROIL:                                                 
 
82% BUTTERFAT:              2,725 - 3,175                           
99% BUTTERFAT:              3,700 - 4,000                           
 
 
 
SKIM MILK POWDER (SMP): Skim milk powder  pr ices in the 
EU are unchanged. Most buying interest is from within the EU, and 
for future deliveries more than immediate deliveries. The second 
SMP tender period ended June 21. However, results will not be 
announced until June 24 when the CMO Committee meets to set the 
maximum buying-in price. SMP production going forward is 
expected to decline because milk production in the EU is seasonally 
declining. The volume of EU SMP exports January-April 2016 
decreased 8.3% from the same months of 2015 according to 
Eucolait. The main export destinations were: Algeria, 13.9%; China, 
8.6%; and Indonesia, 8.5%. 
                                         
                                                                  
1.25% BUTTERFAT:                          1,850 - 2,0000 
 
 
 
SWEET WHEY POWDER: Whey pr ices in the EU 
strengthened at the lower end of the price range. Stronger recent 
demand for feed whey is cited. There is increasing interest in 
securing feed grade whey commitments into coming months. Food 
grade whey interest is unchanged. The volume of EU whey exports 
January-April 2016 increased 4.9% from the same months of 2015 
according to Eucolait. The main export destinations were: China, 
28.3%; Indonesia, 15.8%; and Malaysia, 9.4%. 
 
NONHYGROSCOPIC:                             625 - 750              
 
 

WHOLE MILK POWDER (WMP): Whole milk powder  pr ices 
increased slightly at each end of the price range. Higher prices for 
industrial cream are a factor. Manufacturers are not certain whether 
this pricing will hold. Awareness of the new milk production season 
in New Zealand, which is a major WMP exporter, is expected to 
make sales in coming weeks more challenging. Much current EU 
WMP production is for EU sales. WMP exporting for the EU is 
quite challenging. The volume of EU WMP exports January-April 
2016 increased only 0.4% from the same months of 2015 according 
to Eucolait. The main export destinations were: Oman, 15.2%; 
Algeria, 6.5%; and Nigeria, 5.3%. 
                                        
                                                                  
26% BUTTERFAT:                            2,200 - 2,450            
 
 
 
 
EASTERN OVERVIEW: The major ity of Russian imports of 
cheese, butter and whey powder are sourced from Belarus. Russian 
dairy imports for January-April are up 21.4% for cheese, 36.9% for 
butter, and 24.3% for whey. Russian infant formula imports (to 
which the embargo does not apply) are down 0.7% this year through 
April. The main origins of infant formula is Switzerland, 34.5%, the 
Netherlands 19.5% and Ireland 15.2%. 
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